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CONFIDENTIAL ASUNCION 1379 

LIMDIS 

E.O. 11652: GDS 
TAGS: PFOR, BR, AR, PA 

SUB J : STROESSNER AND GEISEL TO MEET APRIL 1 1 

1 . EMBASSY RELIABLY INFORMED BY SOURCE CLOSE TO PRESIDENT 
STROESSNER THAT HE IS MEETING WITH PRESIDENT GEISEL APRIL 

1 1 AT SANTA CRUZ MILITARY AIR BASE BETWEEN SAO PAULO AND 
RIO. ACCORDING TO SOURCE, THERE IS NO AGENDA FOR THE 
MEETING, BUT IT IS EXPECTED THE TALKS WILL TOUCH ON THE 
ITAIPU AND CORPUS HYDROELECTRIC PROJECTS AND THE FORTH- 
COMING VISIT TO PARAGUAY (APRIL 20-22) OF ARGENTINE PRESI- 
DENT VIDELA. STROESSNER WILL BE ACCOMPANIED BY FOREIGN 
MINISTER NOGUES, FINANCE MINISTER BARRIENTOS, PARAGUAYAN 
ITAIPU DIRECTOR DEBERNARDI, CENTRAL BANK PRESIDENT 
CESAR ACOSTA, AND GENERALS MARTINEZ, RODRIGUEZ, 

JOHANNSEN AND CLEBSCH. 

2. SENATOR CARLOS SALDIVAR WHO ALSO IS ATTENDING, 

RELUCTANTLY CONFIRMED TO THE AMBASSADOR THAT A HIGH-LEVEL 
MEETING WAS PLANNED IN BRAZIL NEXT WEEK, BUT INDICATED 
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THE GOP DID NOT WISH TO PUBLICIZE IT AND SAID HE WAS 
NOT AT LIBERTY TO DISCLOSE WHAT TOPICS WOULD BE 
DISCUSSED. 

3. COMMENT: THE PRESENCE OF BARRIENTOS, DEBERNARDI, 

AND ACOSTA INDICATE THAT ITAIPU WILL ALMOST CERTAINLY 
BE ONE OF THE SUBJECTS CONSIDERED IN SANTA CRUZ. FROM 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


THE COMPOSITION OF THE DELEGATION, WHICH ALSO INCLUDES 
FOUR OF STROESSNER'S TOP MILITARY AIDES, IT SEEMS 
PROBABLE THAT BRAZIL S RECENT REFUSAL TO ACCEPT FURTHER 
MILITARY ASSISTANCE FROM THE U.S. AND THE CONSEQUENCES 
OF THIS GESTURE MIGHT ALSO BE DISCUSSED. IN THIS 
CONNECTION THE GOP, UNLIKE ITS NEIGHBORS, HAS BEEN 
NOTABLY SILENT ON THE PROSPECTS FOR CONTINUING CLOSE 
U.S. -PARAGUAY AN MILITARY RELATIONS, PROBABLY IN THE 
HOPES THAT PARAGUAY MIGHT NOT BE TOUCHED. WHATEVER 
THE PURPOSE OF THE MEETING, OUR GUESS IS THAT THE TALKS 
ARE PROBABLY TAKING PLACE AT PARAGUAY'S INITIATIVE, IN 
AN EFFORT TO MAINTAIN A BALANCED RELATIONSHIP WITH 
BOTH OF ITS HUGE NEIGHBORS, AND TO REASSURE THE GOB 
OVER THE IMPENDING VIDELA VISIT. 

LANDAU 
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